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Task 2: International Accounting 
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Goodwill is shown in the first column of the table. It is important this is shown 

separately from the other type of intangible assets as it’s covered under IRS10 and 

not IAS38. Excluding goodwill, the report separates the remaining intangible assets 

into the following four categories: software, development costs, programme and 

customer-related, and other. It allows the company to explain how they have 

treated each of the categories in turn. In this way they have demonstrated their 

compliance with IAS38. More specifically, software is shown split between licensed 

acquired and development costs. All license costs are capitalised whereas, only 

certain development are capitalised with the remainder being expensed.  
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