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Candidate 3 unannotated evidence

The evidence for has been put together from several different 2018 question
paper candidates.

Question la(i)

1. a)i) A market be it for bottled water or any ather good or service is where demanders and
suppliers meat be it to buy, sell or discuss goods. The market for bottled water is not
necessarily a physical market place but rather just wherae the watér is sold: all around the

world.

Question 1la(ii)

ii)One reason that demand curves slope downwards from left to right is because of
the substitution effect. As price rises, people switch from buying "our" product to
instead purchasing product that is seen as a subtitute for "ours". This is because that
other product now appears to be better value for money in comparison to "our”,

and is theréfore more attractive to consumers.

Another reason is the income effect. As the price of a product rises, less people are
atile to buy it as it would take up a greater proportion of their income, and therefore
they are unable to afford it. If they can't afford it, they will demand less of it, as

effective demand, the ability and willingness to buy, has been diminished.

Another reason is the law of diminishing marginal utility. The more of something
people have, the less utility they get from it. For example, if someone buys an ice
lolly on a very warm day, they will likely get a very high amount of utility from that
purchase. But, if they continue to buy them, the utility will decrease with each one
they buy, meaning that-will want to pay a lower price for them, as they gain less

utilty.
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Question d(ii)

Cﬁ) e One Cano~ Vo cduce earaws Yo

AN

dee  ooverounx  deesr At nead vo sy

[\
AT A .'js,f‘. \pu.ﬂrm.a.m o L reaaa AR c'i,

traneone & MWKU\—\W«
\ i} -
N

mq{W snetrec o_;{u!uﬂru\r ,{i—w oy

Mmmm%m o kb pug sk

'tﬁﬁﬁiﬁ&)\ QAU

* oo alng eosters imkealc
do  net  reedl e ek, on ;Eo‘ve)vq‘m

Suapseilionn

L S O =TT

Question le

e)ln the UK Inflation, currently at 3%, is measured by taking the average price of a basket of
goods all aver the country and comparing the rise or fall of the average price to previous

years,

SQA | www.understandingstandards.org.uk 30of 15



N5 Economics

Question Paper 2018

Question 2a

Candidate 3 - original

L) oo ~ fon = 00 ano

Question 2b

b) Unemployment can either be measured by a home survey [often more accurate as people

honest) or by counting the amount of people who claim benefits (often less accurate as

people can be embarrassed to be seen claiming benefits) .
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Question 2f
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Question 2g

g) Exports will probably decrease as there it will be more expensive for foreigners to buy the
sterling and UK goods.

Question 2h(i)
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Question 2h(ii)

or CTHE
QUESTION HAAGIH

ﬂ);} (75-;}' / A FC-= F.Eﬁ(‘;\, C’p'll’

/ R VIaER AR
e Q

13

AN

oty

Question 3a(i)

Jp———

6&?‘1‘%@% i oy Inhedlonte  tux

Question 3a(ii)

() VAT (Voo Adld G o Eriine deckiin

Question 3b
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Question 3c

¢} A transfer payment is whare you transfer money from one bank account to another

thraugh Internet banking or giving someone a cheque, you never actually see the money.
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Question 3d
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Question 3e

e} The public sector is the government.
The private sector consists of profit maximising businesses.

The Third sector is charities.

Question 4a
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Question 4b
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Question 5a
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Question 5b

b) A decline in the value of the pound against other currencies. This will cause
holidays to Loch Lomond to appear beter value for money for people in other

countries, and will increase the demand.

An advertising campaign conducted for holidays to the tourist area will make more

people aware of it, and therefore, increase the demand for them.

If there is a rise In people’s incomes, they then become more able to afford holidays,
and therefore, as they have decided that they can now spend more money on

luxuries such as these holidays, they take more of them, increasing the demand.

If the economy is doing well, then people will again be more willing to spend money
on luxury items like holidays, as they do not believe that they need to keep as much
money saved for the possibility of the economy going into recession, and them

losing their job and much of their income.
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Question 7a(i)

7 a)l) Inflation can be caused in two main ways: cost push Inflatlen and demand pull

Inflation.

Question 7a(ii)
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Question 7b

b) There are many ways to increase economic growth, currently at 0.4% per anum. An easy
one is to pressure the of England's monitory policy comity (MPC) to decrease interest rates
which weuld encourage more borrowing which leads to growth. In the long run they could
invest in educatian which would then praduce more high skill labour which would result in

long term economic benefits.
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Question 7c
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