National 5 Economics Question Paper 2025 Candidate 1 Evidence Annotated

Question 1(a)(i) evidence

Candidate A

|Cl1. (i) A fixed cost for a fish and chip shop is the salaries the business is paying it's staff.
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Question 1(a)(ii)

Candidate A

(ii) A variable cost for a fish and chip shop is the cost of materials and m%at they
pay.
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Candidate B
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Question 1(b)

Candidate A

b} A chip shop owner may raise the prices of the food, so no profit js lgst. A chip shop

owner mayliose a member of staff to keep_prices as low as pussnbl%ﬁ hey might even get 1

lower quality of food because it is cheape?‘]ﬂ FM
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Question 1(c)

Candidate A
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Candidate C
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Question 1(d)

Candidate A
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Candidate B

1 d) potato farmers will be affected due to poor weather condition asEt would decease the
amount of potatoes they are able to grow due to the poor weather which mean their total

revenue and profit will deceasameanmg they will have less disposable income and their 1
quality of life will decrease.

another reason why potato farmers may be affected due to poor weather conditions is

becauseEt may become harder to harvest the potatoes due to the poor weather which affect

them as the will have to use their tractor for longer which would cost morHand would 1
increase their cost of production.
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Question 1(e)(i)

Candidate A
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Candidate B

e) (i) The level of unemployment is the amount of people unemployed whereas the rate of
unemployment is the precentage of people unemployed.
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Question 1(e)(ii)

Candidate A
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Candidate B
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Question 1(e)(iii)

Candidate A
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Question 1(f)(i)

Candidate A
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Question 1(f)(ii)

Candidate A

(i) A government may attempt to create economic gro by giving subsidies to
multinational companies to produce goods in their count

A government may attempt to create economic growth b¥ producing more of their
specialised product,

A government may attempt to create ecagomic growth by investing in improving the -
standard of living|by building better roads schools and medical centres.

A government may attempt to create ecdhomic growth by exploring and creating different
industries to boost productivity and growth.

Candidate B

1 f ii) one way the government could increase economic growth is by decreasing interest

rates which would give people more money to spend which would increase demand
therefore increasing sales of firms causing economic growth.

another way a government could increase economic growth isEry giving multinational
companies grants and subsidies to locate within their counnﬂcreating jobs , increasing tax
revenue and increasing output therefore increasing economic growth.

another way a government could increase economic growth would beEeducmg benefits
payments / making it harder to claim benefits this would encourage people to get jnba
more and would decrease benefit payments which would give the government more
money and decrease unemployment which would increase economic growth due to an
increase in output from new workers.

another way a government could increase economic growth would be t{)E]crease the
efficiency and availability of public transpnrgthis would allow workers to get to work
faster and easier allowing them to get to work longer due to a shorter commute which
would increase productivity and output therefore increasing economic growth.
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