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Question 3(c)
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Question 3(d)
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Question 4(a)

Candidate A

4a) a need is something that is essential on survival such as food and shelter, whereas a want is a
desire that would be preferred to have but not needed for survival such as a new phone or bag

Candidate B

4a) A need is items that you need for a basic standard of living and to be able to survive
like shelter, food, water, clothes and education. Whereas a want is something that you
don't need to have to be able to survive like fancy clothes, a computer game or a mobile
phone.
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Question 4(c)
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Question 4(d)
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Question 4(e)

Candidate 3 and 4 Evidence
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Candidate B

e) profit motive, refers to when a firm is motivated to start a business as they believe they will get

profit from their goods or services.

increased output, meaning that if a firm produces more supply than there needs to be there will
then be a slop in the supply curve as the price of those goods or services will decrease
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Question 5(a)
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Candidate C

5. a) Direct tax is taxation on someones or a companies income or wealth like corporation
tax, national insurance, capital gains tax and inheritance tax.
Indirect tax is taxation on a good or service like council tax, VAT and sugar tax.
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Question 5(b)
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Candidate B

5b ) health : one reason for the government to spend on healthcare is to have a healthy
workforce that can pay tax and work more which would increase economic growth.

eduction : one reason for the government to spend money on eduction is to have a well
educated workforce that will be able to attain higher paying jobs that pay more tax
another reason is to attract multinational companies which would create jobs and increase
economic growth.

defence : on reason why the government may spend money on defence is to protect the
couniry from possible foreign invasions and to decrease crime rates.
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Question 5(c)

Candidate A

Question Paper 2025 Candidate 3 and 4 Evidence

c) Public good is goods or services that government provide that everyone can use with no
limits like street lights, police, defence and lighthouses.

Merit good is goods or services that the goverment provide for free or for a subsidised fees
like education, medical support and vaccinations.

Candidate B
0 A enblic qoald 19 u gosd
-fgfwv’r.‘fi‘lfﬂ lm +w L mr?Vf’FHM4mV
A R fofn{»im; Ly trdtne s,
IS Lcee Gl o 4G Stergviighis,
b ot [?’&'r?di G ¢ 5?5’%’/{
1radwCcN pg gy ome fnay e
)'lﬂ"ftt" {[gﬂ E:?f,rb‘?‘ fﬁf fliﬁ{f} bdﬁf(]{
g oshs .

SQA | www.understandingstandards.org.uk

19 of 34



National 5 Economics Question Paper 2025 Candidate 3 and 4 Evidence

Question 5(d)(i)

Candidate A

5 d i) money flows from households to firms due to households buying goods and
services from firms.

Candidate B

d) (i) consumer expenditure
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Question 5(d)(ii)

Candidate A

5dii) money flows from firms to households due to firms receiving labour from
household and then giving them income in return.

Candidate B

(if) factor income r
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Question 6(a)(i)
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Question 6(a)(iii)
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Question 6(a)(iv)
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Question 6(b)
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Question 6(c)(i)

Candidate A

c) (i) A trading bloc is when a group of countries come to an agreement to make trade
cheaper and easier between them and to stop any barries of trade currently imposed on
eachother.
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Question 6(c)(ii)

Candidate A

(i) An example of a trading bloc is BRICS which includes the following nations Brazil,
Russia, India, China and South Africa.

Other examples of trading blocs are European Union and the Canada-USA-Mexico
agreement.

SQA | www.understandingstandards.org.uk 29 of 34



National 5 Economics Question Paper 2025 Candidate 3 and 4 Evidence

Question 7(a)

Candidate A
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Candidate B

7a) A country might introduce barries to trade to limit the amount of goods coming in to the
country to protect local industries.

A country might introduce barriers to trade to earn more money from the tariffs that are in
place.

A country might introduce barriers to trade to ensure security by stopping any harmful
products from entering the country.
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Question 7(b)
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Question 7(c)
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Question 7(d)

Candidate A
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